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MCX Silver Futures has risen during the May month so far, due to falling bond yields and US Dollar
Index with the US Stimulus package that led to resuming of the industrial and manufacturing
activates. Moreover, silver prices had also gained back some strength during the last week due to
possible reopening of the US and European Economy. By 20th May, MCX Silver futures closed at
Rs.72323/kg, higher by 7.51% compared to Rs.67270/kg reported on 30th April.

For the coming month, we are estimating global silver prices to trade mixed as ETF investments has
shown slowdown in the global markets due to rising covid-19 cases in Asian countries including Japan.
Correspondingly, silver prices to also find support from the lower levels as the industrial demand is
expected to find further recoveries in United States are expected to resume business activities.
Moreover, silver eagle coins sales on the monthly basis, may prominently see rise as vaccination
process is expected to revive the US economy but with caution. Currently the gold silver ratio which
has come down to 65-66 levels still indicating cheaper silver prices which can support prices from the
lower levels. In the case of India, the Central Government's effort to revive the economy with easing
lockdown situation, by boosting industrial activities in construction and infrastructure developments
is another added factor for silver prices strengthening. However, ongoing worries about the covid-19
situation in the some of states could sentimentally cap extreme upside movement in MCX silver
prices. Correspondingly, the Indian equity market has sustained well in the month so far with further
positivity expected during the monsoon season. This is expected to support the base metal prices in
the longer duration and silver prices. Overall, investors with cautious note should remain sideways or
buy on dips in MCX Silver futures for the month ahead.

On a four hourly chart, MCX Silver (July) future has been rising continuously in Bullish channel with
Higher Highs and Higher Lows formation. However, price has shifted below the Middle band of
Bollinger formation & Stochastic RSI also suggested negative crossover, which indicates some
correction in the counter till the level of lower Bollinger band and prior demand zone. Although, the
price is trading above 100 Exponential Moving Averages, which point-out positive trend for long
term. Hence, based on above technical structure we are recommending buy on dip strategy in
MCX Silver (July) future, one can initiate a long position around 71000 or a fall in the price till
70800 levels can be used as buying opportunity for the upside target of 73700. However, the
bullish view will be negated if MCX Silver (July) future close below the support level of 69500.
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NCDEX Soybean future initially traded higher during the month of May due to increased demand in
the domestic market with the effects of the supply tightness. However, prices fell majorly in the
second of May due to lockdown situation in various states which eventually nearly nullified the
auctions in the APMC Markets. The CONAB data has forecasted Brazil soybean production at 135.13
million tonnes of soybean in 2020-21, higher than 133.81 million tonnes from February month
forecast. It is also kept higher against 124.85 million tonnes in last year, but then prices are not found
correction. By 20th May, NCDEX Soybean futures has closed at Rs.7031/quintal, similar compared to
Rs.7107/quintal by 30th April.

Fundamentally for the coming month, we are expecting NCDEX Soybean Futures to trade bearish with
forecasts of higher monsoon in the major states of Madhya Pradesh, Maharashtra and Rajasthan
during the upcoming monsoon season. Based on the recent IMD report; all India monsoon for the
year 2021 is expected to be around 98% to 102% of normal. Moreover, monsoon in India is expected
to be ontime which will be an added factor. As per SEArecent report, India’s Apr 2021 soymeal exports
increased by 53% to 39,705 metric tonnes compared to 25,940 metric tonnes in the same period last
year. Lockdown restrictions has been lifted in various states of India now and heavy supplies has been
witnessed in the Indore market. As per recent USDA report, Soybean production in the world is likely
to increase by 6% to 386 million tonnes in next marketing season (September- 2021- August 2020) in
expectation of higher crop size in US and India. Total crop size in India may stand higher by 750,000
tonnes to 11.2 Million tonnes against 10.45 Million tonnes in this season. Overall, we expect a bearish
trend in NCDEX Soybean prices in the month ahead.

On the daily chart, NCDEX SOYBEAN (Jun) future has given a breakdown of Symmetrical Triangle
Pattern with large Bearish Engulfing candlesticks pattern, which indicates bearish movementin the
near future. However, the price has taken support of prior demand zone & also the RSl indicator is at
oversold zone which indicates slightly recoveryin the counter. In addition, the price has settled below
21 Exponential Moving Averages, which confirms bearish momentum in the near future. Hence,
based on above technical structure, we are recommending sell on rise strategy in NCDEX
Soybean (June) future, so one can initiate a short position in NCDEX Soybean (June) future
around 7200 or a rise in the price till 7300 levels can be used as selling opportunity for the
downside target of 6700. However, the bearish view will be negated if NCDEX Soybean (Jun)

future close above the resistance level of 7600.
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Commodity

Wow (%) MoM (%) Open Interest

(weekly change)

SpotSilver ($/0z) 26.69
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MCXSilver (Rs./kg) 71778
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-9.76 -12.91 9675
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Disclaimer: This is solely for information of clients of Choice Broking and does not construe to be an investment advice. It is also not intended as an offer
or solicitation for the purchase and sale of any financial instruments. Any action taken by you on the basis of the information contained herein is your
responsibility alone and Choice Broking its subsidiaries or its employees or associates will not be liable in any manner for the consequences of such
action taken by you. We have exercised due diligence in checking the correctness and authenticity of the information contained in this recommendation,
but Choice Broking or any of its subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this recommendation or any action taken on basis of this information. Technical
analysis studies market psychology, price patterns and volume levels. It Is used to forecast future price and market movements. Technical analysis Is
complementary to fundamental analysis and news sources. The recommendations issued herewith might be contrary to recommendations issued by
Choice Broking in the company research undertaken as the recommendations stated in this report is derived purely from technical analysis. Choice
Broking has based this document on information obtained from sources it believes to be reliable but which it has not independently verified; Choice
Broking makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions
contained within the report are based upon publicly available infarmation at the time of publication and are subject to change without notice. The
information and any disclosures provided herein are in summary form and have been prepared for informational purposes. The recommendations and
suggested price levels are intended purely for trading purposes. The recommendations are valid for the day of the report however trading trends and
volumes might vary substantlally on an intraday basis and the recommendations may be subject to change. The Information and any disclosures
provided herein may be considered confidential. Any use, distribution, modification, copying, forwarding or disclosure by any person is strictly
prohibited. The information and any disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other
financial product or instrument. The current performance may be unaudited. Past performance does not guarantee future returns. There can be no
assurance thatinvestmentswill achieve anytargeted rates of return, and there is no guarantee against the loss of your entire investment.

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) Disclosure of interest statement- * Analyst interest of the
stock/Instrument{s):- No. * Firm interest of the stock/Instrument (s): - No.
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